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Highlights 


‘New rules surrounding the setting of child 


support payments will come into effect May 
1, 1997. This study should add information 
to the debate by examining changes in 
family circumstances and after-tax income 
of separated persons. The focus is on mar- 
ried persons who separated between 1987 
and 1993 and who had children before the 
breakup. 


From 1987 to 1993, it is estimated that 
829,200 Canadians separated. In all, 
963,000 children under the age of 18 were 
dependent on these persons prior to separa- 
tion — or 1.2 children per separated person. 


The year after separation, the majority of 
men were single (52%), while most women 
headed single-parent families (68%). The 
great majority of women found themselves 
with children (89%), a less common experi- 
ence for men (36%). The proportion of 
women with children five years after sepa- 
ration dropped to 76%, whereas that for men 
in the same situation grew to 42%. 


A significant proportion of both men and 
women formed new relationships in the 
years following separation. Though men did 
so earlier, the gap between the sexes was 
small; one year after separation 30% of men 
and 26% of women had formed new unions. 
The gap widens with time, however; five 
years after separation 54% of men had a 
new partner, but only 45% of women did. 


One year after separation, women suffered a 
median loss in adjusted family income 
(taking into account the number of family 
members) amounting to 23% — a decrease of 
close to $3,900 (in 1993 dollars). They 
recovered a major portion of their losses in 
succeeding years, but five years after sepa- 


ration they were still 5% ($1,000) below 


their pre-separation adjusted family income. 
These losses are attributable to two factors: 
women generally earn less than men and 
most women have custody of children on 
separation. (The median changes in percent- 
age may not correspond to those dollars 
since all medians were calculated sepa- 
rately.) 
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These changes vary according to the type of 
family. Women who form a new union 
experienced an 8% gain one year after 
separation. Women heading single-parent 
families or remaining single, on the con- 
trary, registered appreciable losses. Not only 
did the latter two lose a significant portion 
of their income after separation, but they 
made up a smaller proportion of it over time 
and did so more slowly. Consequently, five 
years after separation single mothers were 
still earning 21% ($3,700) less than their 
pre-separation income, and single women 
still had 19% ($3,600) to make up. Five 
years after separation these two groups still 
accounted for over 55% of separated 
women. 


Men’s adjusted family income, in contrast, 
immediately went up about 10% ($2,000) 
after separation. The gain eventually rose to 
15% ($2,800). The size of the gain varied 
according to family composition. Single 
men had the highest increases and single 
fathers the lowest. This was so, because men 
whose incomes were higher than women’s 
contributed more to family income before 
separation, and because fewer men than 
women lived with their children after sepa- 
ration. 


Sources of personal income vary more for 
women than for men. For example, social 
assistance and support payments increase 
considerably for women following separa- 
tion, both in number of persons receiving 
such income and in share of personal in- 
come represented. There is little change in 
men’s sources of income. While a higher 
proportion receive social assistance, this 
component represents a small proportion of 
their income (1% to 3%). 


Separated people were divided into three 
groups according to pre-separation family 
income category. Both men and women in 
the lowest category experienced the greatest 
increases in adjusted family income one 
year after separation (46% and 43%, 
respectively). For men in the other two 
income categories, gains diminished as pre- 
separation income rose (14% in the second 
income category and 5% in the third). As for 
women, losses actually grew as_ pre- 
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separation income did (-22% and -33%, 
respectively). 


During the period of observation, 35% of 
separated women were receiving support 
payments in the year following separation, 
and 29%, five years after separation. For 
payers, the proportion dropped similarly 
during the same period, from 44% to 39%. 


One year after separation, recipients of 
support payments (women) have heavier 
losses in adjusted family income (-29% or 
-$6,100) than separated women generally 
(-23% or -$3,900). Payers (men) experience 
gains in adjusted family income (20% or 
$4,200) twice those of separated men in 
general (10% or $2,000). In subsequent 
years, compared with all separated women, 
recipients recover a lower portion of their 
losses and do so more slowly. On the other 
hand, compared with separated men overall, 
payers see larger increases in adjusted 
family income. 


Support payments have been declared 
separately to Revenue Canada since 1986, 
hence, for the first time they could be sub- 
tracted from the payer’s income. Support 
payments significantly reduce payers’ gains 
in adjusted family income. If these payments 
had not been subtracted, payers would have 
experienced increases of 43% ($8,500) one 
year after separation instead of 20% 
($4,200). Five years after separation, gains 
in adjusted family income would have 
reached 47% ($9,600),. instead of 30% 
($5,900). These figures show the importance 
of the definition of income. 
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Introduction 


The economic situation of ex-spouses following 
separation or divorce presents an often striking 
discrepancy between men and women. A 
number of studies have demonstrated a clear 
deterioration in the economic status of women in 
the year following separation, and an immediate 
improvement in that of men (Duncan and 
Hoffman, 1985; Weitzman, 1985; Steward and 
Steel, 1990; Finnie, 1993; Peterson, 1996). 


This longitudinal study looks at the income 
of separated persons in Canada. The analysis is 
based on a new version of Statistics Canada’s 
Longitudinal Administrative Data file (LAD), 
which covers virtually the whole Canadian 
population (see Appendix J — Data source). It is 
also now possible to subtract support payments 
from the income of payers, who have been 
required to report these separately since 1986, so 
this study should enrich the discussion about the 
setting of child support payments. New rules 
relating to this issue will come into effect May 
1, 1997 and aim to “[ensure] that Canadian 
children whose parents separate or divorce 
receive the financial support they deserve” 
(Department of Finance, 1996). 


The study focuses on married’ persons who 
became separated” between 1987 and 1993 and 
who had children before the breakup. It tracks 
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changes in family composition and after-tax 
income. Attention is also paid to income 
category and to the relative situation of payers 
and recipients of support payments. Finally, 
income sources of separated persons are 
compared before and after separation. 


All separated persons 


Changes in family composition 

Family composition was examined the year 
before separation (T_, ) and in subsequent years 
(T.;, Ti... Tis). The actual year of separation 
(T)) was not really considered because of the 
many family adjustments taking place at the 
time.’ Separated persons were divided into three 
family types depending on whether they had 
become part of another couple, were the heads 
of single-parent families, or were single.* By 
definition, everyone in the sample had been 
married in the year prior to separation (T_,) and 
all had dependent children (Table 1) (see 
“Organization of the sample” in Appendix II — 
Methodology). 


The year after separation (T,,), the majority 
of men were single (52%), while most women 
headed single-parent families (68%). The great 
majority of women found themselves with 
children under 18 years (89% in T,,), a less 
common experience for men (36%). The 
proportion of women with children later dropped 


1 The term “married” is used here for simplicity. In fact, some people living common law are counted as married (see “Matching 


of couples in the LAD file” in Appendix I — Data Source). 


2 The LAD file makes no distinction between divorces and separations. Thus, the term “separation” includes both separations 
and divorces, and the term “separated individuals” also includes persons who are divorced. 


3 Some people leave home and others may join the family. In some cases, this can distort the analysis. For example, during the 


year of separation the proportion of men as heads of single-parent families may be overestimated because it is possible for them to 
declare dependent children even if they did not live with them for the full year. Thus, some fathers will have been counted as heads 
of single-parent families in the year of separation, when, in fact, they were living alone. The drop in the proportion of men as heads 
of single-parent families, from 29% to 18% from Tp to T,, supports this. As will be seen later, income changes may also be 


overestimated in To. 


4 Single individuals do not necessarily live alone. They are defined as such because they live neither with a partner nor with their 
children. 


5 These percentages do not represent the number of women and men who had custody of children born before the separation. 
Tax returns do not make a distinction between “having custody of a child” and “having a dependent child.” In certain cases, 
dependent children could be those of the new spouse. 
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to 76% in T,;, whereas that of men in the same 
situation grew to 42%. 


A significant proportion of both men and © 


women became part of a couple in the years 
following separation. Though men did so earlier, 
the gap between the sexes was small; one year 
after separation 30% of men and 26% of women 
had formed new unions. The gap widens with 
time, however; five years after separation 54% 
of men had a new partner, but only 45% of 
women did. 


Five years after separation, some 35% of 
men were single, while a large percentage of 
women (46%) headed single-parent families. 


These statistics reflect overall changes in 
family situation, such as blended families, births, 
and shared custody. Tax files do not allow each 
of these to be singled out. 


Family income after separation 

Post-separation income is expressed as after-tax 
income® in 1993 dollars. This has been adjusted 
for the number of family members in order to 
make family income comparable regardless of 
family type (see “Adjusted family income” in 
‘Appendix II — Methodology). Support payments 
have been deducted from the total income of 
those paying, since they no longer have use of 
this money; no adjustment is made for 
recipients, as the amount is already included in 
their total income.’ Changes in adjusted family 
income (AFI) are measured up to five years after 


separation (T,; ). Comparisons are always with 
the situation prior to separation (in T_,), to show 
whether separated persons eventually resume 
their former income level and, if not, how much 
it changes. Results given are in medians. 


After separation, women experienced a 
median loss in AFI amounting to 23% (close to 
$3,900)* between T., and T,, (Table 2). They 
recovered a major portion of their losses in 
succeeding years, but by T.,; they were still 5% 
($1,000) below their pre-separation AFI. These 
losses are attributable to two factors: first, 
women generally have a lower personal income 
than men; thus, many lose a major source of 
financial support on separation. Second, most 
women have custody of their children upon 
separation; this is taken into account when 
family income is adjusted for the number of 
family members (see “Adjusted family income” 
in Appendix II — Methodology). 


In the year of separation (Ty), women lost 
around 38% ($7,100) of AFI. This number must 
be interpreted with caution, though, because of 
the many changes in conjugal living arrange- 
ments taking place that year.’ For this reason the 
analysis focuses on results for succeeding years. 


In general, women who formed new 
relationships seemed to be less affected 
financially than those heading single-parent 
families or remaining single. Not only did the 
latter two lose a significant portion of their 
income after separation, but they made up a 


6 After-tax income corresponds to total income (on the Revenue Canada tax return) from which tax paid has been subtracted; no 
deductions have been considered. Quebec tax was estimated by the Small Area and Administrative Data Division because Quebec 


tax does not appear on Revenue Canada tax returns. 


7 On the one hand, support payments made by payers were overestimated because payers could claim tax deductions for them. 
On the other hand, payers’ after-tax incomes adjusted for support payments were underestimated because gross rather than net 
support amounts were deducted. These were, nonetheless, the best estimates possible. 


8 All changes in income refer to median changes. However, the median changes in percentage may not correspond to those in 


dollars since all medians were calculated separately. 


9 For example, the LAD does not note the exact time of year when separation takes place. This may affect the results. In the case 


of someone separating early in the year, individual income reported as of December 31 that year will reflect the actual income on 
which that person lived for most of the year. But in the case of someone separating in December, for example, the reported income 
may not reflect the income he or she had access to for most of the year. If, for example, that individual had lived with a spouse who 
was earning income, he or she would probably have enjoyed a better lifestyle for most of the year because of that spouse’s income. 
Therefore, changes in Ty may be distorted. 
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smaller proportion of it over time and did so 
more slowly. Consequently, five years after 
separation single mothers still had 21% ($3,700) 
less than their pre-separation income, and single 
women still had 19% ($3,600) to make up. Five 
years after separation these two groups still 
accounted for over 55 % of separated women. 
Of the remaining women, those in couples 
experienced post-separation gains of 8% in T,, 
and 14% in T,.. 


Men’s AFI, in contrast, immediately went 
up about 10% ($2,000) after separation (T,,). 
The gain eventually (T,;) rose to 15% ($2,800). 
The size of the gain varied according to family 
composition. Single men had the highest 
increases and single fathers the lowest. With 
time, men living in a new relationship did 
somewhat better than men without partners. 
These AFI gains arose because men whose 
incomes were higher than women’s contributed 
more to family income before separation (T_,), 
and because fewer men than women lived with 
their children after separation. 


A recent study based on an earlier version of 
the LAD and covering the period 1982 to 1986, 
found an increase in men’s adjusted family 
income of 11%, 14% and 8%,"° respectively, 
one, two and three years after separation (Finnie, 
1993). Respective figures for women were 
decreases of 33%, 29% and 30%. 


If splitting of family assets is taken into 
account (homes, furniture, automobiles, pension 
plans and so on), different results are possible, 
given the considerable amounts that may be 
exchanged between spouses but do not show up 
in the LAD. In the case of a pension plan, for 
example, the accrued value at the time of 
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separation must be divided between the spouses. 
If not, the pension paid on retirement will be 
reduced proportionately unless other arrange- 
ments are made. For most couples, pension 
plans are among the most important holdings. In 
couples where only the man had such a plan, the 
sharing of retirement funds can be a major issue. 
This is why some people opt for alternative 
arrangements, such as signing over a larger 
portion of the house or other family assets to the 
ex-partner in order to maintain full pension on 
retirement. At present, there are no data on such 
arrangements or on the total worth of family 
assets;'’ therefore, it is difficult to determine 
how these variables might affect the results 
noted here. 


Shared custody is also not accounted for by 
tax data. Some divorce statistics show that 
shared custody takes place in 15% to 20% of 
divorces, though these figures can vary over 
time (Statistics Canada, 1997a). Not known are 
the costs involved in shared custody, or which 
partner claims the deduction for dependent 
children. 


The following subsection shows income 
levels for men and women before and after 
adjustment for the number of family members, 
whose effect seems most important for women. 


Adjusting family income 

Family income of separated persons has been 
adjusted for several factors, including the 
number of persons dependent on that income, to 
take into account the economies of scale 
achieved when several people live together 
(Table 3). This adjustment used an equivalence 
scale based on low income measures. To make it 


10 Finnie (1993) used low income cut-offs (LICO) to adjust family income, rather than the low income measures (LIM) used in 
this article. In fact, the present study uses both measures. Here, when the LICOs are used changes in AFI one, two or three years 
after separation are -22%, -17% and -13% for women, and 7%, 8% and 9% for men. (Changes are usually lower when the 
adjustment is made with LICOs.) The current study’s use of LICOs thus yields results mostly lower than Finnie’s. His study is not 
truly comparable, however, since it covers a different group (all separated persons, with or without children before the separation) 


and period, and uses different methodology. 


11 In 1984, Statistics Canada completed a survey on the assets and debts of Canadians. It is now working on a new survey that 


should answer further questions on the subject. 
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comparable to the income of a single individual, 
family income for a person in a couple was 
divided by 1.4, and that for a couple with a child 
by 1.7, and so on (see “Adjusted family income” 
in Appendix II — Methodology). 


This calculation affects women’s post- 
separation income more than men’s, since 
women usually have custody of the children. 
Thus, in T,,, family income for women overall 
slipped from $23,300" to $13,700 when 
adjusted, and that for men dropped, from 
$28,500 to $21,900. 


Sources of personal income 

Unlike the rest of the study, this subsection 
looks at sources of personal income rather than 
family income. Sources of income for separated 
persons are examined in two ways: according to 
the proportion of individuals receiving each 
source of income (Table 4), and according to the 
share of income provided them by each source 
(Table 5). 


Women encounter greater changes than do 
men, particularly where social assistance and 
support payments are concerned. These sources 
increase following separation, both in the 
number of persons receiving such income and in 
the share of personal income these sources 
represent.” 


The proportion of men and women receiving 
income from earnings and from employment 
insurance varies little after separation, though 
these sources make up a smaller share of 
personal income for women after the event. 
Additional sources of income, such as support 
payments and social assistance, make women’s 
earnings seem less important. 


There is little change in men’s sources of 
income. While a higher proportion receive social 


assistance after separation, this component 
represents only 1% to 3% of their income. 


Results by income category 


Separated men and women were divided into 
three groups according to their pre-separation 
income category. Among men, 11% had an 
income less than $20,000, 42% made between 
$20,000 and $39,999, and 47% reported $40,000 
or more. Among women, the corresponding 
proportions were 17%, 41% and 42%. Family 
composition changes in a similar fashion for 
persons in each income category (Table 6). 
Regardless of the level of income before family 
breakdown, many men tend to find themselves 
single after separation (T.,), while most women 
become heads of single-parent households. 
Eventually, a high proportion of both men and 
women form new relationships. 


Family income after separation 

Changes in AFI after separation diverge 
radically, however, according to whether pre- 
separation income was low or high. Separated 
persons (both men and women) in the lowest 
income category experienced the greatest 
increases in AFI in T,,: 46% and 43%, 
respectively (Table 7). These large increases 
may be attributable to the fact that at this low 
level there is considerable room to grow. 
Changes in the other two income categories of 
this study present a different picture, though. For 
men, the gains diminished as _ pre-separation 
income rose. In fact, gains of 14% were 
observed among men in the second income 
category, compared with 5% in the third. As for 
women, losses actually grew as pre-separation 
income did, reaching 22% among those in the 
second income category and 33% in the third. 


12 Family incomes for women were lower than those for men even before separation took place. The gaps arose because some 
non-filers of both sexes could not be considered for this study (see “Bias in family income” in Appendix II — Methodology). 


13. This situation probably has something to do with the LAD’s increased coverage of people receiving social assistance 
between 1986 and 1993. However, since their proportion has increased more among separated women than separated men, the 


growth noted here is probably tied to the breakup. 
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In the year following separation, 35% of | 


separated women in this sample were receiving 
support payments,’ while 44% of separated men 
were payers. These ratios may seem low, given 
that everyone in the sample had children at the 
time of separation, but some of the men not 
paying support had custody; in fact, 28% of all 
separated men (in T,,; ) reported dependent 
children and were grouped with the non-payers 
(Table 8). For some of this group, however, the 
children would belong to their new partners. 
Other arrangements, such as shared custody, do 
not show up in income tax files. To be 
recognized as such by Revenue Canada, support 
payments have to be a fixed amount paid 
regularly. So it is possible that some couples had 
opted for lump-sum or irregular payments; such 
arrangements are not recognized by Revenue 
Canada and thus do not appear in the LAD file. 
However, it is difficult to estimate the 
proportion of men who should pay but do not, 
because of a lack of national data on the subject. 


The proportion of recipients later dropped to 
29% (in T,; ), while that for payers slipped to 
39%. These drops reflect the fact that, with time, 
financial ties between children and _ non- 
custodial parents diminish because of reduced 
need or changes in the family situation of one or 
both ex-spouses (Furstenberg and Cherlin, 
1991): 


Both payers and recipients of support 
payments tend to behave similarly with respect 
to new unions. Women receiving payments are 
much less likely than non-recipients to form new 
relationships. Likewise, men paying support 
take longer than non-payers to do so. As a 
consequence, a greater proportion of payers than 
separated men in general find themselves single 
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(46% versus 35% in T,,; ). Likewise, recipients 
are more likely to be single mothers than other 
separated women (62% versus 46% in T,,;) 
(Tables 1 and 8). 


Family income after separation 

When the analysis is restricted to payers and 
recipients of support payments, the gap in AFI 
between men and women widens. One year after 
separation, recipients have heavier losses (-29% 
or -$6,100) than separated women generally 
(-23% or -$3,900). Payers experience gains in 
AFI (20%, or $4,200) twice those of separated 
men in general (10%, or $2,000) (Tables 2 and 
9). In subsequent years, compared with all 
separated women, recipients recover a lower 
portion of their losses and do so more slowly. On 
the other hand, compared with separated men 
overall, payers see larger increases in AFI. 


Recipients thus fare relatively less well than 
separated women in general, in spite of 
receiving support payments. This group consists 
largely of single parents (82%, as opposed to 
61% of non-recipients in T,,), who remain so 
longer (by T,;, 62% of recipients were still in 
this category, versus 40% of non-recipients). 
Most of them have children under 18 to care for 
(in T,,, 96%, compared with 85% of non- 
recipients), a situation that persists for at least 
five years (in T,;, 92% of recipients and 70% of 
non-recipients still had children under 18 in their 
care). 


In general, payers of support experienced a 
greater growth in income than separated men in 
general. In fact, they had a higher median family 
income than non-payers, even after allowing for 
support payments (in T,,, payers had $29,300 
and non-payers $27,700). Moreover, they 
maintained a slight edge throughout the 
observation period ($34,800 versus $32,200 in 


14 In this study, because there are so few of them, female payers of support and male recipients are excluded. Thus, recipients 
here are exclusively women and payers, exclusively men. Furthermore, the data for small groups are no longer significant when 
broken down into their smallest components (Galarneau, 1992). Tax files contain more payers than recipients for a number of 
reasons. Some recipients will not have filed returns because their incomes were too low. Also, payers have an incentive to 
declare support payments because they could deduct them from their income. On the contrary, recipients had less incentive to 


declare support payments. 
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T,;). This may indicate that having a higher 
income increases the likelihood of their making 
support payments. As time passed, if they kept 
their advantage, it was largely because more of 
them remained without children (in T,,, 81% of 
payers had no children living with them, as 
opposed to 50% of non-payers; by T,;, the 
proportions were 72% and 50%, respectively). 
Also, a relatively large proportion of non-payers 
headed single-parent families (23% in T,, and 
14% in T,;, compared with 10% and 5%, 
respectively, for payers). 


Among those receiving support payments, 
income differed significantly by family type. In 
fact, only those women who formed new 
relationships avoided major declines in AFI; 
they registered gains throughout the period, 
which reached 14% by T.,;. Women heading 
single-parent families and single women, in 
contrast, suffered sizeable losses; even after five 
years, they still had over 20% to make up. The 
situation for payers was less variable; men who 
were heads of single-parent families were the 
only ones to register smaller gains in AFI. 


The importance of defining income 


Support payments have been declared separately 
to Revenue Canada since 1986, hence, they 
could be subtracted from the payer’s income. 
Tax payable is also subtracted here. This section 
examines the effect of these subtractions; in 
other words, it attempts to determine the extent 
to which changes in the AFI of those making 
support payments would have differed if support 
payments and tax had not been subtracted. 
Finally, it looks at the effect of tax on the 
income of recipients of support payments. (For a 
measure of the importance of support payments 
to recipients, see Galarneau, 1992.) 


The effect of support payments 

The subtraction of support payments generally 
has a considerable effect on the AFI of payers. 
Had it not been subtracted, the AFI of payers 
would have risen by 43% in T,, rather than 20% 
(Table 10). The extent of the difference depends 
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on family composition, with the greatest 
difference occurring for single men. 


The effect of tax 

The gains of payers following separation 
decrease when tax is taken into account. For 
example, in T,, the increase would have been 
22% rather than 20% had the tax not been 
deducted from the payer’s AFI (Table 10). 
However, the effect of tax is slight, the gap 
rarely exceeding 3 or 4 percentage points. The 
effect of support payments was more important, 
since payers moved from a situation where they 
did not pay (T.,) to a situation where they did 
(T), T..-.). On the contrary, income tax was paid 
both before and after separation, likely in 
roughly similar proportions. 


Moreover, the effect of tax is not always 
clear. In some cases, subtracting the tax results 
in greater AFI gains after separation. This is 
especially true for men who became part of a 
new couple in Ty, whose gains went from 32% 
when tax was deducted, to 31% when it was not. 


Generally, if tax were not subtracted, 
recipients’ losses would be more pronounced, 
because they tend to have lower incomes after 
separation and often pay much less tax then 
(Table 11). For example, in T,, their 29% loss 
when tax is subtracted from the AFI would reach 
36% if it were not subtracted. The tax paid on 
income before separation is generally higher 
than that after separation. The denominator of 
the ratio is smaller when tax is subtracted than 
when it is not, while the numerator changes little 
whether tax is taken off or not. Thus, the effect 
of tax is more important for women than for 
men. 


These figures illustrate the importance of the 
definition of family income. 


Conclusion 


After separation, men become part of a couple 
again more quickly than women, though the 
difference is not significant (30% are part of a 
couple after a year, compared with 26% of 
women). Some 52% of men are single, while 
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68% of women are single parents. This 
difference between the sexes still exists five 
years after separation, although it is less 
pronounced because a high proportion of 
individuals have again become part of a couple. 


One year after separation, women most 
often have custody of the children — 89% lived 
with children under 18 years, compared with 
36% of men. Five years after separation, this 
proportion falls to 76% for women and rises to 
42% for men. 


Women experience a considerable decrease 
in adjusted family income (taking into account 
the number of family members) after separation 
(-23%, or -$3,900 one year later); men show an 
increase of 10% ($2,000). Five years after 
separation, women have recovered a large part 
of their loss, but still have an adjusted family 
income 5% ($1,000) lower than before 
separation. Men maintain their initial advantage, 
even increasing their gains to 15% ($2,800) by 
five years post-separation. Unlike most men, 
women experience a decline in adjusted family 
income following separation, both because their 
personal income is usually lower and because 
they most often have custody of the children. 


These calculations do not take into account 
all factors that come into play during a 
separation, such as moving costs, division of 
family property and shared custody. It is 
difficult to evaluate the extent of their influence 
on results, since no data on them currently exist. 


These changes in family income vary with 
family type. Women on their own and those who 
are heads of single-parent families experience 
the greatest loss. A year after separation, their 
adjusted family income has fallen by 32% 
($6,800) and 31% ($5,700), respectively. 
Women who are part of a couple experience an 
increase of around 8% ($1,300). Men who are 
single have the highest increases and those who 
are single parents, the lowest. 
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For some women, social assistance and 
support payments seem to make up for part of 
the loss in adjusted family income after 
separation, as these components form a greater 
part of their personal income. Overall, men’s 
sources of income change little after separation. 


The level of income also affects the extent 
and nature (positive or negative) of income 
changes following separation. Men and women 
with low family incomes before separation 
experience major gains in adjusted family 
income. Those with middle and high incomes 
fare differently. For men, the higher the previous 
income, the lower the gain. And for women, the 
greater the pre-separation income, the greater 
the subsequent loss. 


Some 35% of women receive support 
payments the year following separation, while 
44% of men make payments. Recipients 
experience greater losses in adjusted family 
income than separated women overall (-29% or 
-$6,100 one year after the breakup), while 
payers post gains twice those of separated men 
in general (20% or $4,200). 


Support payments significantly reduce 
payers’ gains in adjusted family income. If these 
payments had not been subtracted, payers would 
have experienced increases of 43% ($8,500) 
instead of 20% ($4,200). Five years after 
separation, gains would have reached 47% 
($9,600), but instead were reduced to 30% 
($5,900). These figures show the importance of 
the definition of income. 


HAS 
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Table 1 
Change in family composition, all separated persons, 1987-1993 
i Ve {hea Ti Ti; ey, TGs 
Oe ae Dec Ms OB he NE I SE ec AE 0 ec ee oa rae RUM ah Be 
°000 
Men 
Sample size 381 381 306 251 198 148 99 
% 
Family composition 
All separated men 100 100 100 100 100 100 100 
Couples 100* 10 30 39 45 50 54 
Single parents oa 29 18 16 14 13 1] 
Single persons ae 61 52 46 41 37 35 
Proportion of men who declared dependent 
children under 18 100 52 36 39 40 42 42 
°000 
Women 
Sample size 448 448 374 310 244 184 123 
% 
Family composition 
All separated women 100 100 100 100 100 100 100 
Couples 100* 10 26 33 38 42 45 
Single parents oan 83 68 6] 55 50 46 
Single persons an 8 5 6 Z 8 9 
Proportion of women who declared dependent 
children under 18 100 89 89 86 82 79 76 


Source: LAD, 1986-1993 
; By definition, in the year preceding separation (T_]) everyone in the sample is married. . 
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Table 2 
Median changes* in adjusted family income (AFI), all separated persons, 1987-1993 
To Tay Ty. T,; T.4 Tis 
% 

Men 
All separated men 11 10 10 12 12 15 
Couples 24 iv 12 - 14 15 18 
Single parents -- 1 ] 3 3 5 
Single persons 16 14 14 13 13 16 

Women 
All separated women -38 -23 -18 -13 -10 -5 
Couples 4 8 9 1] 13 14 
Single parents -41 -3] -29 -26 -24 -21 
Single persons -33 -32 -29 -25 -22 -19 

1993 $ 

Men 
All separated men 2,000 2,000 2,000 2,200 2,400 2,800 
Couples 4,500 2,100 2,300 2,700 2,900 3,200 
Single parents -- 100 100 500 500 800 
Single persons 3,000 2,800 2,600 2,500 2,600 . 2,900 

Women 
All separated women -7,100 -3,900 -3,000 -2,300 -1,600 -1,000 
Couples 700 1,300 1,500 1,900 2,300 2,600 
Single parents -7,700 -5,700 -5,400 -4,800 -4,300 -3,700 
Single persons -7,300 -6,800 -6,100 -5,100 -4,700 -3,600 


Source: LAD, 1986-1993 
* The median percentage changes do not necessarily correspond to the median income changes because medians 
were calculated separately. 
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Table 3 
Median family income, unadjusted and adjusted, all separated persons, selected years 
1 To sky, Ths 
Unadjusted income 
(1993 $) 
Men 
All separated men 38,500 26,700 28,500 33,200 
Couples 38,500 43,900 41,600 43,200 
Single parents e 29,800 30,400 29,500 
Single persons ie 23,100 22,800 22,400 
Women 
All separated women 36,400 18,000 23,300 28,100 
Couples 36,400 35,900 38,300 40,700 
Single parents a 17,100 20,600 22,100 
Single persons a 14,300 13,900 15,300 
Adjusted income 
(1993 $) 
Men 
All separated men 19,300 21,900 21,900 22,600 
Couples 19,300 24,600 22,100 23,700 
Single parents = 19,400 19,700 19,100 
Single persons a, 23,300 22,800 22,400 
Women 
All separated women 18,200* 10,900 13,700* 16,500 
Couples 18,200 18,300 19,100 20,800 
Single parents as 10,000 12,100 13,000 
Single persons te: 14,600 14,000 15,300 


Source: LAD, 1986-1993 
* The difference between median incomes in this table may not coincide with median changes shown in other tables 
since medians are calculated separately. 
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Table 4 
Distribution of separated persons by sources of personal income and selected payments, selected years 


ab Te Pay 4 ae 
% 

All separated men 
Earnings 94 Sk 92 88 
Employment Insurance 24 26 26 23 
Support payments received* nas ay wih ‘A Be 
Social assistance** 6 10 1] 18 
Other! 90 82 82 79 
Tax paid 88 88 87 84 
Support payments paid 3 32 44 39 
All separated women 
Earnings 76 Te 73 73 
Employment Insurance 26 23 ZZ 21 
Support payments received 3 Zi, Shs) 29 
Social assistance** 13 30 af 28 
Other’ 88 98 98 95 
Tax paid 59 55 59 62 


Support payments paid* 


Source: LAD, 1986-1993 

> Male recipients and female payers have been excluded from this study; this is why no men receive income from 

support payments and no women make these payments. 

In addition to social assistance, this component covers non-taxable income such as Workers’ Compensation and 

the federal supplement. 

ia Other income: C/OPP, Family Allowance, investment income and dividends, income from limited partnerships, 
other income, pension and RRSP income, Child Tax Credit, GST credit; provincial tax credit and rental income. 
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Table 5 
Sources of personal income and selected payments as a percentage of total income, all separated persons, 


selected years 
a STS aT ST SSS SSS SE EE EE EI YTS SE OTESSRSSSSES SES] 


‘bes To oh heey Te 

Sra mA UR YD Lela oe ae as Rd Cree rs a a ark i 
% 

All separated men 
Earnings 89 89 88 86 
Employment Insurance 4 4 4 4 
Support payments received* se 
Social assistance** 1 2 Z, 3 
Other’ 6 5 aur z 
Tax paid 2198 pap! 21 22 
Support payments paid -- 4 8 6 
All separated women 
Earnings da. 67 61 67 
Employment Insurance 6 4 4 4 
Support payments received 1 6 10 / 
Social assistance** 6 10 12 1] 
Other’ | 10 14 13 12 
Tax paid 14 1] 1] 14 


Support payments paid* 


Source: LAD, 1986-1993 

* Male recipients and female payers have been excluded from this study; this is why no men receive income from 

support payments and no women make these payments. 

In addition to social assistance, this component covers non-taxable income such as Workers’ Compensation and 

the federal supplement. 

7 Other income: C/QPP, Family Allowance, investment income and dividends, income from limited partnerships, 
other income, pension and RRSP income, Child Tax Credit, GST credit; provincial tax credit and rental income. 
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Table 6 
Change in family composition of all separated persons according to income category,* 1987-1993 
To Ta; Ti, Tis Tag Ty5 
% 
Less than $20,000 
Men 
All separated men 100 100 100 - 100 100 100 
Couples 9 30 36 39 43 49 
Single parents 24 1 16 ‘2 15 13 
Single persons 67 54 49 45 42 38 
Women 
All separated women 100 100 100 100 100 100 
Couples 10 ZT 33 36 39 42 
Single parents 85 69 62 58 54 50 
Single persons 5 4 5 6 7 8 
$20,000 to 39,999 
Men 
All separated men 100 100 100 100 100 100 
Couples 10 30 38 44 49 53 
Single parents 29 17 15 14 13 1] 
Single persons 61 a5 46 4] 38 36 
Women 
All separated women 100 100 100 100 100 100 
Couples 10 2]. 34 38 42 45 
Single parents 84 69 61 56 51 47 
Single persons 6 4 5 6 i 7 
$40,000 and more 
Men 
All separated men 100 100 100 100 100 100 
Couples 1] 3] 40 47 53 43 
Single parents 29 18 16 14 12 10 
Single persons 60 51 44 39 35 34 
Women 
All separated women 100 100 100 100 100 100 
Couples 9 25 33 38 42 45 
Single parents 80 68 60 ay) 47 43 
Single persons 1] a) 8 9 10 1] 


Source: LAD, 1986-1993 

* These income categories correspond to family income of individuals before separation. Incomes have not been 
adjusted for LIMs, and support payments and income tax have not been subtracted from total income. Measures of 
percentage and income changes are, however, calculated on the same base in all tables with these statistics, so that 
income tax and support payments, where applicable, have all been subtracted from adjusted family income. 
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Table 7 
Median changes* in AFI of all separated persons according to income category,** 1987-1993 


To Ty; Tun Tas Ta Ts 


LL 
% 


Men 
All separated men 11 10 10 12 12 15 
Less than $20,000 30 46 3 57 57 60 
$20,000 to 39,999 14 14 14 15 16 19 
$40,000 and over 6 5 4 5 ) 8 
Women 
All separated women -38 -23 -18 -13 -10 -5 
Less than $20,000 16 43 51 60 65 69 
$20,000 to 39,999 -40 -22 -17 -14 -10 -5 
$40,000 and over -43 -33 -29 -26 -23 -18 
1993 $ 
Men 
Al! separated men 2,000 2,000 2,000 2,200 2,400 2,800 
Less than $20,000 2,200 3,400 3,900 4,200 4,200 4,500 
$20,000 to 39,999 2,100 2,200 2,100 2,300 2,500 2,900 
$40,000 and over 1,600 1,300 1,200 1,500 1,600 2,000 
Women 
All separated women -7,100 -3,900 -3,000 -2,300 -1,600 ' -1,000 
Less than $20,000 1,000 2,800 3,400 3,900 4,100 4,500 
$20,000 to 39,999 -6,000 -3,200 -2,600 -2,000 -1,500 -900 
$40,000 and over -11,800 -8,700 -7,600 -6,700 -5,900 -4,900 


Source: LAD, 1986-1993 

* — The median percentage changes do not necessarily correspond to the median income changes, because medians 
were calculated separately. 

These income categories correspond to family income of individuals before separation. Incomes have not been 
adjusted for LIMs, and support payments and income tax have not been subtracted from total income. Measures of 
percentage and income changes are, however, calculated on the same base in all tables with these statistics, so that 
income tax and support payments, where applicable, have all been subtracted from adjusted family income. 
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Table 8 

Change in family composition, payers and recipients,* 1987-1993 
1, T 

Payers (men) 

Sample size 12,300** 120,500 
All payers 100 100 
Couples 100 12 
Single parents - 17 
Single persons - 71 

Recipients (women) 

Sample size 13,000** 119,400 
All recipients 100 100 
Couples 100 8 
Single parents ~ 88 
Single persons - 4 
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T43 T44 Ts 
82,700 59,600 38,300 
100 100 100 

39 44 49 

8 7 5) 

54 48 46 
79,700 56,600 35,600 
100 100 100 

27 32 35 

71 66 62 

Z b, 3 


Male recipients of support payments and female payers have been excluded because of their small number (less 
than 2% each). Broken down into small segments, the figures are not significant. 


** In T_], some people were paying or receiving benefits covering previous relationships. 
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Table 9 
Median changes* in AFI and AFI levels, payers and recipients,** 1987-1993 
To Ti Tin T33 es Tis 
% 
Payers (men) 
All payers 21 20 20 22 24 30 
Couples 32 25 26 27 30 35 
Single parents 6 i 7 8 9 9 
Single persons 25 22 I) 21 23 26 
Recipients (women) 
All recipients -41 -29 -26 -22 -19 -14 
Couples 1 9 10 10 1] 14 
Single parents -43 -33 -32 -29 -28 -24 
Single persons -27 -40 -41 -32 -29 -21 
1993 $ 
Payers (men) 
All payers 4,500 4,200 4,300 4,500 5,000 5,900 
Couples 6,500 5,200 5,500 5,700 6,200 7,100 
Single parents 1,200 1,400 1,300 1,700 1,800 1,700 
Single persons 5,200 4,400 4,300 4,200 4,600 5,300 
Recipients (women) 
All recipients -8,700 6,100 -5,400 -4,500 -3,900 -3,000 
Couples 100 1,900 2,200 2,100 2,100 2,900 
Single parents -9,300 -7,000 -6,700 -6,100 -5,900 -5,100 
Single persons -6,800 -9,500 -9,500 -8,000 -6,100 -5,900 
af 1 To ex Tir Ta3 Tay Ty 
Median AFI 
(1993 $) 
Payers (men) 
All payers 21,700 26,300 25,500 25,800 26,100 26,400 26,900 
Couples 21,700 28,500 27,100 27,800 28,200 28,700 28,400 
Single parents i 22,400 22,900 22,400 22,100 22,200 21,800 
Single persons a 27,100 25,600 25,600 25,500 25,300 26,000 
Recipients (women) 
All recipients 20,100 12,000 14,700 15,800 16,600 17,000 17,800 
Couples 20,100 20,600 22,700 23,200 22,900 23,000 22,800 
Single parents is 11,300 13,600 14,200 14,700 15,100 15,600 
Single persons z 17,000 15,100 15,800 18,300 18,900 21,500 


Source: LAD, 1986-1993 

* — The median of percentage changes does not necessarily correspond to the median income changes, because 
medians were calculated separately. 

Male recipients of support payments and female payers have been excluded because of their small number (less 
than 2% each). Broken down into small segments, the figures are not significant. 


24 / Statistics Canada, Catalogue no. 13-588-MPB 


Family income after separation 


Table 10 
Median changes* in AFI according to various scenarios, payers,** 1987-1993 


TG Tay Tee T.3 Ae Ris 
% 
Payers (men) 
If both support and tax are subtracted 21 20 20 yp. 24 30 
If only support is subtracted 25 22 23 25 28 33 
If only tax is subtracted 37 430) Al 42 43 47 
If neither tax nor support is subtracted 38 4] 40 4] 42 48 
Couples 
If both support and tax are subtracted 32,10 25 26 27 30 35 
If only support is subtracted 31 ZS 26 28 31 37 
If only tax is subtracted 42 41 41 42 44 48 
If neither tax nor support is subtracted 40 38 38 40 42 48 
Single parents 
If both support and tax are subtracted 6 7 7 8 9 9 
If only support is subtracted 8 7 6 8 10 12 
If only tax is subtracted 16 22 22 22 23 29 
If neither tax nor support is subtracted 16 19 18 20 2) 24 
Single persons 
If both support and tax are subtracted 25 ps 21 Zt 23 26 
f only support is subtracted 30 26 26 26 28 32 
f only tax is subtracted 43 47 46 45 46 50 
f neither tax nor support is subtracted 46 47 47 46 47 D2 
1993 $ 
Payers (men) 
If both support and tax are subtracted 4,500 4,200 4,300 4,500 5,000 5,900 
If only support is subtracted 6,400 5,600 5,800 6,100 6,800 8,000 
If only tax is subtracted 7,600 8,500 8,500 8,600 8,800 9,600 
If neither tax nor support is subtracted 9,600 10,200 10,300 10,300 10,700 11,800 
Couples 
If both support and tax are subtracted 6,500 5,200 5,500 5,700 6,200 7,100 
If only support is subtracted 8,000 6,100 6,700 7,300 8,200 9,400 
If only tax is subtracted 8,900 8,600 8,600 8,900 9,200 9,900 
If neither tax nor support is subtracted 10,600 9,600 10,200 10,600 11,100 12,200 
Single persons 
If both support and tax are subtracted 1,200 1,400 1,300 1,700 1,800 1,700 
If only support is subtracted 1,800 1,700 1,600 2,000 2,400 2,600 
If only tax is subtracted 3,400 4,500 4,300 4,700 4,600 4,500 
If neither tax nor support is subtracted 4,000 4,800 4,900 5,300 5,000 5,800 
Single persons 
If both support and tax are subtracted 5,200 4,400 4,300 4,200 4,600 5,300 
If only support is subtracted 7,700 6,300 6,300 6,100 6,700 7,600 
If only tax is subtracted 8,900 9,300 9,300 9,100 9,200 10,100 
If neither tax nor support is subtracted 11,600 11,400 11,400 11,300 11,500 12,600 


eS 


Source: LAD, 1986-1993 
* The median percentage changes do not necessarily correspond to the median income changes, because medians 


were calculated separately. 
** In this article, male recipients of support payments and female payers have been excluded because of their small 


number (less than 2% each). Broken down into small segments, the figures are not significant. 
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Table 11 
Median changes* in AFI according to various scenarios, recipients,** 1987-1993 
To Thy Ty, Ws T44 T45 
PT coe eel ke rated cok Sel ok ce ee eS LS Ee 
% 
Recipients (women) 
If tax is subtracted -41 -29 -26 -22 -19 -14 
If it is not -48 -36 -32 -28 -24 -19 
Couples 
If tax is subtracted ] 9 10 10 1] 14 
If it is not -6 5 Tf 8 10 14 
Single parents 
If tax is subtracted -43 -33 -32 -29 -28 -24 
If it is not -51 -40 -38 -35 -34 -31 
Single persons 
If tax is subtracted -27 -40 -4] -32 -29 -21 
If it is not -34 -44 -43 -38 -32 -27 
1993 $ 
Recipients (women) 
If tax is subtracted -8,700 -6,100 -5,400 -4,500 -3,900 -3,000 
If it is not -12,200 -9,000 -8,000 — -6,800 -5,800 -4,800 
Couples 
If tax is subtracted 100 1,900 2,200 2,100 2,100 2,900 
If it is not -1,700 1,400 1,800 1,900 2,200 3,300 
Single parents 
If tax is subtracted -9,300 -7,000 -6,700 -6,100 -5,900 -5,100 
If it is not -12,900 -10,300 -9,800 -9,000 -8,600 -7,500 
Single persons . 
If tax is subtracted -6,800 -9,500 -9,500 -8,000 -6,100 -5,900 
If it is not -10,700 -14,600 -12,900  -11,300 -9,000 -9,700 


Source: LAD, 1986-1993 

* — The median percentage changes do not necessarily correspond to the median income changes, because medians 
were calculated separately. 

** In this article, male recipients of support payments and female payers have been excluded because of their small 
number (less than 2% each). Broken down into small segments, the figures are not significant. 
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Appendix I — Data source 


This article is based on the Small Area and 
Administrative Data Division’s (SAADD) 
longitudinal administrative data (LAD) file. (For 
more information see Statistics Canada, 1997b.) 
At the time of writing, this file covered a 
12-year period from 1982 to 1993. It is derived 
from SAADD’s T1 file of families created from 
Revenue Canada income tax returns. The LAD 
represents a random sample of 10% of all 
taxfilers and their dependants who have social 
insurance numbers (SIN). This is a new version 
of the LAD, which formerly covered only 1% of 
taxfilers and persons with SINs. The database is 
“longitudinal,” meaning once individuals are 
selected for inclusion they remain in the file year 
after year. Some selected individuals may be 
missed in certain years because they did not file 
a tax return, or did so after the deadline. In 1993, 
the non-weighted LAD file contained informa- 
tion on 2,083,590 individuals; when weighted, it 
covered over 96% of the Canadian population 
(according to post-censal estimates). 


While the LAD includes only a few 
demographic and labour-related variables, it 
does contain valuable information on income. 
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Matching of couples in the LAD file 

Even though the Tl family file and the LAD 
contain information on families, they remain 
files of individual records. The family files are 
built up through a series of operations; spouses 
and children are identified using such variables 
as name, SIN, age, sex, mailing address, marital 
status and certain tax credits. Different variables 
are used to match couples, depending on 
whether they are married or living common law. 


Married couples are matched primarily by 
their SINs, since these individuals are required 
to report the SIN of their partner on the tax 
form. Some people living common law may 
have been counted as married if they reported 
their partner’s SIN. Before 1992, however, there 
were few ways to match couples living common 
law, since they were not recognized as couples 
by Revenue Canada. They were matched by 
their mailing address and such variables as age 
of de facto spouse and family name, to avoid 
matching a son with his mother or a brother with 
a sister. 


LiZe 
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Appendix II — Methodology 


This study concentrates on previously legally 
married people, for several reasons. For 
example, a brief examination of separated 
individuals from married and common-law 
couples demonstrates that these are two distinct 
groups; common-law couples are significantly 
younger (49% were under 30 years in the year 
of separation, compared with 23% of married 
persons) and less likely to have children under 
18 years (38% of individuals in common-law 
unions had children, compared with 61% of 
married persons). 


The profile of separated individuals from 
legal marriages is closer to the usual idea of 
separation: an event that follows a long-term 
union. Among separated individuals who had 
children prior to the breakup, the proportion 
paying or receiving support payments increased 
substantially after separation for married 
persons, but remained stable for common-law 
individuals, as if it had not been a first 
separation. In addition, common-law relation- 
ships are often of shorter duration than 
marriages, and some of them lack stability. 


Finally, only common-law couples in which 
both partners filed tax returns could be identified 
in the LAD. For married couples (matched by 
their SINs), it was possible to locate single 
taxfilers (and thus couples with only one 
income). On the other hand, common-law 
couples in the file were made up largely of two 
taxfilers (and most often represented two- 
income couples). Thus, their family income 
might seem higher than was actually the case, 
since few couples with only one taxfiler (and 
thus single-income couples) were included in the 
LAD before 1992. 
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Identification of separated persons 

Two algorithms were used to identify separated 
individuals. The first identified those who had 
no partner after separation, and the second, those 
who became part of a new couple the year after 
separation. Once the families were defined, a 
“family structure” code was assigned to each 
person. This made it possible to observe changes 
in family composition. Thus, changes observed 
from one year to the next can identify 
individuals who no longer had a partner, or more 
precisely, who moved from “married” family 
status to “single parent” or “single person.” As 
well, individuals who became part of a new 
couple in the year following separation are 
identified by the change in their partner’s SIN. 
Deceased or widowed individuals were not 
included in the study for obvious reasons. 
Likewise, male recipients of support payments 
and female payers have been excluded."* 


Persons could be selected only once; if 
someone separated again during the study 
period, only his or her family composition was 
affected by the change. 


From 1987 to 1993, the total estimated 
number of separated persons was 2.72 million 
(Figure). Half of these were from married 
couples (1.36 million) and the rest from 
common-law unions. Of these 1.36 million 
previously married, 829,200 had children under 
18 years prior to separation; this group is the 
subject of the article. 
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Data on sample 


Previously 


married 
persons 
1,359,400 


Women 
699,500 


Men 
659,900 


With children No children 


With children 


381,000 251,300 


Source: LAD, 1986-1993 


Comparison of data 

Few Canadian data are available on both 
separations and divorces. Estimates derived 
from statistics on marital status cover divorces 
only and are slightly lower than those from the 
LAD (Table A). For comparison, the LAD 
estimates cover people separated and divorced 
who were married before the breakup, whether 
or not they had children at the time. 


Another estimate of the number of separated 
individuals was provided in the 1995 General 
Social Survey, which asked respondents to state 
the year of their separation or divorce. This 
survey provides estimates on both separated and 
divorced persons and presents results similar to 
those of the LAD. 
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No children 


Separated 


persons 
2,723,100 


With children 
245,100 


Previously 
common-law 
partners 


1,363,700 


Women 
699,600 


Men 
664,100 


No children 
429,700 


No children 
419,100 


With children 
269,900 


Organization of the sample 

The LAD provides information as of December 
31 each year. It contains data on the annual 
income of separated individuals one year before 
their separation (T_,), during the year of 
separation (T)), and one, two, three, four, five 
and.six years later (Tj, T.,,.1.s, Ta 1... and 
T.<). However, the T,, sample on which the 
estimates are based is too small, so those are not 
used in the study. 


Changes in the income and family situation 
of people who separated at the beginning of the 
reporting period (1987) may be studied as long 
as five years after separation. However, 
information on people who separated at the end 
of the reporting period (1993) is available only 
for the year of separation (Table B). Therefore, 
the sample decreases with time, from 829,200 in 
T, to 221,400 in T,. 
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Table A 


Number of divorces and divorced persons, and number of separated persons according to various sources 


Catalogue no. 84-213 


LAD 


GSS 


Divorced or Divorced or 


Divorced separated separated 
Divorces persons. persons** persons 
"000 

1987 96 192 188 208 
1988 84 167 190 177 
1989 81 162 199 186 
1990 78 157 185 185 
1991] 77 154 197 172 
1992 79 158 199 194 
1993 78 156 201 173 


Sources: Divorces 1995, Statistics Canada, Catalogue no. 84-213; LAD, 1986-1993; General Social Survey, 1995 
* — The number of divorced persons was obtained by multiplying the number of divorces by two, as each divorce 


involved two persons. 


** For comparison, in this table the LAD data cover separated and divorced persons who were legally married before 
the breakup, who may or may not have had children at the time. 


Adjusted family income 

Several adjustments to the income variable were 
necessary to measure post-separation changes. 
First, the line “tax payable” on the Revenue 
Canada tax form was subtracted from the “total 
income” line for each family member, and 
support payments were subtracted from the 
payer’s income. Family income, that is, total 
income after tax (and after support payments) 
for all family members, was converted to 1993 
dollars. Then, an equivalence scale was used to 
take into account the number of people 
dependent on the family’s total income and thus 
reduce the incomes of all separated individuals 
in a consistent fashion. This allows comparison 
of family income regardless of family size. This 
adjusted family income was calculated for the 
year prior to separation, the year of separation, 


and each subsequent year for which information 
was available. 


The number of family members was 
accounted for with an equivalence scale based 
on low income measures (LIMs). According to 
the LIM scale, the income required to support a 
two-person family (consisting of two adults or 
one adult and one child) is 1.4 times greater than 
that for a person living alone. The equivalence 
factor increases by 0.3 for each additional child 
and by 0.4 for each extra adult. The LIM scale is 
better suited to the census family concept,” 
which corresponds to the Small Area and 
Administrative Data Division’s concept of 
family in the LAD. For that reason, income 
changes adjusted to this scale are used in most 
of this study. 


15 Statistics Canada uses two concepts of “family.” Census families consist of a husband and wife living in the same dwelling with 
or without never-married children, or a single parent with never-married children, or persons living alone. Economic families consist 
of two persons living in the same dwelling who are related by blood, marriage or adoption; thus, an economic family might be a man 
and a woman, their two children and an uncle and his. child. The concept of economic family is much broader than that of census 


family, which is limited to the nuclear family. 
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A second scale of equivalence, based on low 
income cut-offs (LICOs) and with 1992 as the 


base year (the most recent base year), can be © 


used to test the validity of these results: 


Equivalence factor 


1 person 1.00 
2 persons eZ 3 
3 persons | hess 
4 persons 1.88 
5 persons 2.10 
6 persons 233 
7 persons and over Zp 


According to this scale, the income required 
by a three-person household should be 1.55 
times greater than that required by a person 
living alone. Adjusted income changes based on 
the LICO scale are slightly lower than those 
based on the LIM scale, although the trends are 
similar (Table C). 


Bias in family income 

Although family incomes of couples ought to be 
the same for men and women, the study revealed 
a discrepancy between the two. That of women 
is lower because non-taxfilers are at risk of 
disappearing from the LAD after separation. 
This bias seems to produce conservative results, 
underestimating both men’s increases in AFI 
and women’s losses. Generally, family income 
of non-taxfiling men in this sample of separated 
persons tends to be low (roughly $21,000, 
compared with $35,000 for taxfiling men), while 
that of women non-taxfilers tends to be high 
(around $42,000, compared with $16,000 for 
women filers). Men with low incomes 
experience relatively high gains in AFI after 
separation (Table 7), while women with high 
incomes have relatively high losses (these 
findings are valid regardless of family type). It 
should be added that the population of non- 
taxfilers is fairly small (5.6% of individuals in 
the LAD in 1986, compared with 3.9% in 1993) 
and it diminishes with time because of the 
introduction of certain tax credits. 
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Measure of income change 

Finally, adjusted family income was used to 
calculate percentage changes and to measure the 
variation in income resulting from separation. 
Because of some negative incomes (1.3% of the 
sample for separated men and 0.9% of the 
sample for separated women), mainly among the 
self-employed, it was necessary to use an 
exponential transformation. While negative 
values should be interpreted with caution, 
keeping these individuals in the sample has little 
effect on the results; at the most, percentage 
changes in the tables would have been one point 
higher if they had been excluded. Moreover, 
their exclusion from the sample would have 
created a selection bias. Nonetheless, negative 
values do pose difficulties. For example, 
although the shift from -$10,000 to -$15,000 is 
actually a drop in the person’s income, a 50% 
increase in AFI would result if the change were 
measured simply in percentage terms. This 
transformation converts values of a variable 
(which go from - ~ to + ~) putting them on a “0 
to 1 scale.” This reduces the effect of the 
extreme values, both positive and negative, 
while preserving the order of the values and the 
relationship of the changes. The formula used 
for the transformation follows: 


Y = EXP [(X, -X,) / ABS (X.,)] / [A+EXP (X,- 
X.,)/ ABS (X,,))] 


X., = income in T_, 
X) = income in T, 


Once the exponential conversion was 
completed, AFI change values were converted 
into percentage changes using a table of 
equivalence. 


The following is a simplified example of 
family income adjustment for a family of two 
spouses and one child. In 1987, the spouses 
were living together. The man’s income of 
$50,000 and the woman’s income of $30,000 
gave a family income of $80,000. Adjusted 
family income for each partner (using LIM) in 
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T._, was the same: $47,059 (or $80,000 / 1.7). In 
1988, the couple separated; the child followed 
the mother, and the father began living alone. 
Assuming their incomes in constant dollars were 
the same as in 1987, the woman’s adjusted 
family income in Ty was $21,430 ($30,000/1.4), 
while the man’s was $50,000 ($50,000/1). The 
woman’s adjusted family income dropped from 
$47,059 to $21,430, a loss of 54%, between T_, 


Table B 


and T,. The man’s rose by 6%. Similar 
calculations were made for everyone in the 
sample (calculations differed slightly to match 
exponential transformations of percentage 
changes, to account for negative incomes). AFI 
percentage change values listed in the tables 
correspond to the median change for separated 
individuals as a whole. 


Representation of T; (where ; ~ _;, 0, +1,+2,.. +6) by calendar year 


Year GES To Ty T45 1h a Tis Te 
1987 1986 1987 1988 1989 1990 1991 1992 1993* 
1988 1987-1988 F989. 1990-1991 "19921995 
1989 1988 1989 1990" 7 1991" © 1992" 1993 
1990 LOSS ent 990 Gy 199 le 1892) 1995 
1991 1990.,, 1991 1992 ©1993 
1992 $0 be 02) ae 19S 
1993 1992 2 24993 
Note : Tg stands for year of separation. 
*  T+6 data exist, but are not representative. Consequently, they have not been released. 
Table C 
Median percentage changes in AFI after separation according to two scales of equivalence: low income 
measures (LIM) and low income cut-offs (LICO) 
To oy Tas Tra Tas 
LIV... LICO. “7LIM:- LICO | .EIM LICO™SEIM” DICO@e CIM +LIico.# sLIMe Lice 
% 

Men 11 a 10 7 10 8 12 9 Dye 10 15 14 
Women -38 -38 -23 -22 -18 -17 -13 -13 -10 -10 -5 -5 


Source: LAD, 1986-1993 
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Appendix III — Number of separated persons 


Both divorces and legal separations are covered, 
since the LAD file does not distinguish between 
them. From 1987" to 1993, it is estimated that 
829,200 people separated (Table D). In all, 
963,000 children under the age of 18 were 
dependent on these persons prior to separation — 
or 1.16 children per separated person. 


The proportion of separated women in the 
present sample (54%) is greater than that of men 
(46%). The sample does not cover couples, but 
rather individuals who happen to have separated 
from their spouses between 1987 and 1993, 
regardless of who was married to whom. In 
other words, there is no attempt to pair the 
individuals in the sample. | 
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The higher representation of women in the 
sample is explained by the exclusion of certain 
cases, like intermittent or late taxfilers and 
married persons who did not provide their 
spouses’ SINs. These exclusions seem to 
eliminate more men than women. They were 
necessary, however, to avoid adding too many 
false separations to the sample. In so doing, it is 
possible that a certain number of true separa- 
tions have been excluded. 


Table D 
Number of separated persons according to sex, and number of children at the time of separation, by age, 
1987-1993 
Number of children 
present 

Under 18 years 

Year Men Women Total 18 years and over 
000 

Total 381 448 829 963 81 
1987 56 64 119 135 10 
1988 a5 64 119 134 12 
1989 55 64 119 r39 12 
1990 55 63 118 140 12 
1991 57, 66 123 148 1] 
1992 55 64 119 145 11 
1993 49 64 13 124 13 


Source: LAD, 1986-1993 


16 


The number of separations is counted from 1987 (not 1986), because according to the definition used here, a person is said to be 


divorced or separated if either the “family structure” variable or the spouse’s SIN has changed over a two-year period (see 
“Organization of the sample” in Appendix II — Methodology). The first separated individuals in this study are therefore those for 
whom one (or both) of those variables changed between 1986 and 1987. 
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Appendix IV — Legal considerations 


In Canada, divorces are heard by federal courts 
while separations, legal or de facto, come under 
provincial jurisdiction. The country’s first 
divorce law was enacted in 1968. In 1985, this 
law was amended, mainly to eliminate the 
adversarial nature of divorce proceedings and to 
reduce the waiting period for hearings. Over the 
next three years, the provinces followed suit and 
made similar amendments to their regulations on 
separation. 


A word about support payments 

There is a distinction between support payments 
for children and those for former spouses. 
Recently passed, amendments to the Divorce Act 
will change the method by which child support 
is determined. These changes are to take effect 
May 1, 1997. They will give the rights of the 
child absolute priority and should reduce the 
often harmful economic effects of separation on 
children. The child support guidelines must meet 
the following objectives: serve as a guide to 
judges and parents and thus ensure that support 
orders are consistent and fair; ensure that 
simple, unbiased calculations are used; ensure 
that support payments are made, and make the 
judicial process more efficient. 


The method for determining child support 
payments will be changed from a “case by case” 
system to a mathematical formula based on the 
income of the paying parent, on the average 
costs of raising a child, and on the type of 
expenses involved (child care, medical 
expenses, schooling, special fixed costs for 
extracurricular activities, and so on). These rules 
will take into account the fact that expenses 
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fluctuate with level of income and will make 
sure that the child benefits from the financial 
resources of both parents. More precisely, the 
amount of support will be a fixed fraction of the 
paying parent’s income and will depend on the 
number of children, as well as the province or 
territory of residence of the support payer. This 
method of calculating child support payments is 
also used in New Zealand and in some American 
States. 


The tax treatment of child support payments 
will also change: these will no longer be 
deductible from the payer's income, nor taxable 
for the recipient. However, existing support 
orders for children and spouses will not be 
affected by this measure; payments will continue 
to be deductible from the payer's income, and 
will remain taxable for the recipient. The courts 
will need to make the distinction between 
alimony and child support. In the past, one 
amount often covered both types of order. 


The new rules for determining support 
payments will not apply to separations, legal or 
de facto, which are a provincial responsibility. 
However, the federal government does 
encourage the provinces to adopt similar 
guidelines in their jurisdictions. The Quebec 
government has drawn up its own rules for 
determining support payments to meet similar 
objectives; both provincial and __ federal 
legislation are expected to take effect at the 
same time (Department of Finance, 1996). 
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